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EPS

1 Introduction

EYS ismeans Itis calculated

Earnings onlyforequity disclosed

per share shares not in FISof
for Bonus

Co but

shares its calc

isgovern
byAs20

2 Types of EPS
I

Basic Diluted



 















































































































EPS EPS

BEPS DEPS

3 BEPS

Earnings available toEquityshareholders EATESH

weighted avg.no ofEquityshe atymend WANES

x

a EATESH b WANES

PAT XXX OpBal 1mL xxx

prefDivid XX

CumDiv tax Publicinue Dateof in
onPD XX

EATEN
togens

Vote 1 PrefDividend Buyback 1 13 xx
I

Comtulative Non
cumulative

Bonus 11 xxx
subtractat ayssubtract onlyifdividendisdeclared merger 1ms xxx

Vote toef.to Reserves should Purchasex xxxnever be subtracted

it belongsto equity.sn



 















































































































Note1 whenever Bonus
shares are issued inly

then PY BEPS is

restated

BEPS EIE.si BomRestated

eg 1
1 1 01 opBal 18005h

315 01 inveofsh farcash 600

1 1101 Buyback of eq.sn 300
Calculates WAMES

5011
1 1 01 op Bal 1800 12 1800

31 501 issueofsh 600 XI 350

1 1101 Buyback 300 22 50

WANES I



 















































































































SI op 1800 15 12 1800

in

boox.EE
E.eg

2N.P for year 2016
1800000

M.P for year 2017
600000

Bonus issue on 1 10 17 2 1

no of eg she upto 30 9 2017 20 lacs

Calculate BEPS for 2016 12017

501T WANES for year 2017
1 1 17 Op

2000000

1 10 17 Bonus

401 12 WA E 17T

BEPS 2016 1200202 0.9

BEPS 2017 Soft 01

BEP 2016 Restated 177 10



 















































































































0.3

C Right shares

1 Right shares are equity shares insued to existin

shareholders at concessional irate

II Right shares are issued at concessional rate
we need to break up might shares into

2 parts
a Paidpart i.e R.s.at F V

b Free part Bonuspart i e R.s which
are free

ego suppose
HD Ltd

MP 30

R.sn 25 30005h

300054 25

75000

5T 2500 shares



 















































































































paid part 2500 on

Bonus part 500 Sh

3000 Sh

II partPaidpart
2500 500

iii Paidpart
R shares offer price

FV or m p

Exmightpria

in Bonuspart Total R shares paidpart

V paidpart is treated as public issue hence

its period in cal of WANES Dateof inve
to year end

Vi Bonuspart 11m as usual and due
to Bonus part we will calculate Restated
B E PS

I



 















































































































vii what ifF v of sharesafterki MP ofshares Ex

right price of share is not

given

eg3 Co has lovo E sh with FV 40 before

Rights ClumRight Co offerred Right
shares 51 5 20

5011 no of R shares 10000 2000

we
say FV of shares after Rights
10000

4
20021

36 671

or

no.es puicep.sn amt
10000 40 400000

1
2

1
i MP 4 06 36.671



 















































































































Now paidpart 21175
1091 shares

Bonuspart 2000 shares 1091

909 shares

eg 4 N.P for year 2016 112am

NP for year 2017
15 as

no of E sh prior to R I Jlac

FV of E.sn prior to R I 21

Co made R I on 1 3 2017 in 1 5

15
calculate B EPs

5011 Step WIN

1 no of Right shares sooooo

100000 shares

2 F V Exright
511 185

20



 















































































































3 Paidpart 100051ft 7500 shares
on 1 3 2017

4 Bonuspart 2155
Fon

steps WANES

for 2010
1 1 16 op bad 5LX 1s star

for 2017
1 1 17 opibal 5 2 12 slac

1 3 17 Rish paid 75000 115 62500

1 3 17 Bonuspart 25000 121 2500

585500

Steps BEPS

BEPS 2016 11558 2.2



 















































































































Restated BEPS 1717 2.09
2016

BEPS 12017 7T 2.55

4 Diluted EPS DEPS

if it means dilution of EPs bcoz of
poteleity shares

Those instruments which will get converted
into equity shares in future w o payment

eg aConvertible pref shares
b 11 Debentures

4BeuspartofEsopstRefereg
5

g5no.ofEsop.offered 10000 20

M.P of shares 25



 















































































































paid 1725 800

Bonus 10000 8000 2000

or

Bonus
no oferop noofsqpn.FI

part
10000 1000211

loon 8000

2000

ii when we will calculate DEPS our

EATESH AWANES will get impacted
due to potential equity shares which

is explained in further 2 steps

step 1 cal of Revised Earnings

BATESH BEPS XXX

Deb int xx

N v X RO I 1 tax



 















































































































pref Dividend
xx

DDT on Puref Div
RevisedEarnings

steps Revised WANES
WA NES BEPSI XXX

Esh issued to pish Debhold xx

Bonus part of Esops
Revised WANES

eg 6 NP for 1 x 1100,00 000

no of E Sh OIS 50,00 000

no of 12 Conv Deb of FIN 100000

Eath deb is converted into 10 eg.sn
Tax rate 30

calculate DEPS

501 step Revised Earnings
EAT ESH 10000000

Deb Int I700000 100 12 7 1 0.4

step2 Revised WANES



 















































































































WANES 5000000

Conv deb 12 10154 051
steps DEPS

1 15 1.81

Ey7 N P for 2017 7200000

WANES 500000

Esop 100000 she 15

FV of sh
20

Calculate BEPS S DEPS

s p Revisedearnings step2 RevisedWANES
EATESH 1200000 WANES 500000

Bonuspart 25000

step DEPS ofEsops

BEPS
1 5 2.4

00
2 5

DEPS 1200557 229


